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BUSINESS REVIEW AND PROSPECTS

The board of directors (the “Board”) of Confidence
Intelligence Holdings Limited (the “Company”)
announce the unaudited interim results of the Company
and its subsidiaries (collectively, the “Group”) for the six
months ended 30 June 2022 (the “Interim Period”) to
the shareholders of the Company.

Business Review

The Group is an electronic manufacturing services (the
“EMS”) provider offering comprehensive assembling
and production services of Printed Circuit Board
Assembly (the “PCBAs”) in the PRC that integrate
research and design, selection and procurement of
raw materials, assembling of PCBAs, quality control,
testing, logistics and after sales services.

A new wave of COVID-19 Disease occurred in various
cities in the People’s Republic of China (the “PRC”)
during the Interim Period. The PRC government
implemented stricter pandemic control and lockdown
measures in response to the resurgence of the
COVID-19 Disease, logistic and business activities
were disrupted accordingly. The economy was slowing
down and the market experienced weak demand, and
thus, the Group’s orders from our customers declined
substantially in the Interim Period.

During the Interim Period, the Group’s revenue
decreased by approximately 31.1% from approximately
RMB184.3 million for the six months ended 30 June
2021 to approximately RMB127.1 million for the Interim
Period. The Group recorded a net loss of approximately
RMB2.9 million for the Interim Period as opposed to
a net profit of approximately RMB7.4 million for the
corresponding period in 2021.
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Prospects

The global consumer electronics market demand is
rapidly changing by facing macroeconomic headwinds,
the Russian-Ukrainian conflict, local epidemics and
other factors. The economy environment in China
and the world remains uncertain and challenging.
The Group is taking proactive measures and making
active responses in an effort to sustain the business
and actively diversify or expand our customer base
and product base to broaden the sources of revenue
and diversify business risk. The Group will keep more
cautious on its spending and expansion to reduce
finance risk. Also, the Group will continue to invest
in our development of in-house capabilities and
keep ourselves abreast of the development of latest
technology advancement in our industries to secure
more business opportunities. We will continue to
strive a balance among the interests of shareholders,
employees and customers, and pursue long-term and
sustainable development for the Group.
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MANAGEMENT DISCUSSION AND
ANALYSIS

Financial Review
Revenue by customers’ geographical location

The Group is domiciled in PRC. The Group’s revenue
by geographical location, which is determined by the
location of customers, is as follows:
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Revenue by Product Type

Based on the usage of the electronic products which
incorporated with our PCBAs, our PCBAs can be
broadly applied to electronic end products for three
product categories, namely, telecommunication
devices, loT products and automotive related devices.
The table below summarises the amount of revenue
generated and as a percentage of total revenue from
each product category for the Interim Period and the
corresponding period in 2021 respectively:
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Our revenue generated from sales of PCBAs
for telecommunication devices decreased by
approximately 26.7% from approximately RMB94.2
million for the six months ended 30 June 2021
to approximately RMB69.0 million for the Interim
Period, primarily due to the dropped orders from our
telecommunication devices customers because that
the smartphone market experienced weak demand in
the Interim Period.

Our Group recorded a decrease in revenue derived
from sales of PCBAs for loT products by approximately
47.2% from approximately RMB79.3 million for the
six months ended 30 June 2021 to approximately
RMB41.9 million for the Interim Period, which was
mainly attributable to the decline orders received
from the Group’s major customer, who was located
in Shanghai city and the operation were restricted
due to the strict lockdown measures implemented by
Shanghai authorities in response to the resurgence of
COVID-19 Disease during the Interim Period.

Our revenue generated from sales of PCBAs for
automotive related devices increased by approximately
270.5% from approximately RMB3.3 million for the
six months ended 30 June 2021 to approximately
RMB12.2 million for the Interim Period, primarily due
to the increased orders from the automotive related
devices customers with the maturity of production
technology of the automotive related devices.

Other revenue mainly include (i) PCBAs for industrial-
use devices; and (i) the revenue generated from the
sale of auxiliary and other materials. Other revenue
decreased from approximately RMB7.6 million for the
six months ended 30 June 2021 to approximately
RMB4.0 million for the Interim Period, which was mainly
caused by the decreased orders from the industrial-
use devices customers due to the slowing down of the
economy.
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Gross Profit and Gross Profit Margin

Gross profit of the Group for the Interim Period was
approximately RMB14.0 million, representing a
decrease of approximately RMB14.6 million or 51.0%
as compared with approximately RMB28.6 million for
the corresponding period in 2021. Overall gross profit
margin decreased from 15.5% for the corresponding
period in 2021 to 11.0% for the Interim Period.
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Gross profit for Gross profit margin for the six months
the six months ended 30 June ended 30 June
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The gross profit for PCBAs for telecommunication
devices decreased by approximately 47.5% to
approximately RMB9.6 million for the Interim Period
(six months ended 30 June 2021: approximately
RMB18.2 million). The gross profit margin decreased
to approximately 13.9% for the Interim Period (six
months ended 30 June 2021: approximately 19.4%),
which primarily due to the decrease in sales of
telecommunication devices, while certain cost of sales
was fixed.

The gross profit for PCBAs for loT products decreased
by approximately 81.1% to approximately RMB1.6
million for the Interim Period (six months ended 30 June
2021: approximately RMB8.4 million). The gross profit
margin decreased to approximately 3.8% for the Interim
Period (six months ended 30 June 2021: approximately
10.6%), which was primarily due to the decreased
orders from our major loT products customers and the
provision provided for the slow moving inventory.
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The gross profit for PCBAs for automotive related
devices increased by approximately RMB310.5% to
approximately RMB2.3 million for the Interim Period
(six months ended 30 June 2021: approximately
RMB 0.6 million). The gross profit margin increased to
approximately 18.6% for the Interim Period (six months
ended 30 June 2021: approximately 16.8%), which
was mainly due to the increased sales orders from the
automotive related devices customers with the maturity
of production technology.

Other Income

Other income of the Group for the Interim Period of
approximately RMB3.4 million (six months ended 30
June 2021: approximately RMB2.3 million) mainly
represented government grants received by the Group.

Other (Losses)/Gains, Net

Net other losses of approximately RMBO0.9 million for
the Interim Period (six months ended 30 June 2021:
net gain of approximately RMBO0.3 million) mainly
represented exchange differences and loss on disposal
of property, plant and equipment.

Selling and Distribution Expenses

Selling and distribution expenses mainly comprised
(i) relevant employee benefit expenses; (ii) travelling
and transportation costs; (iii) entertainment expenses
and other expenses. For the Interim Period, selling
and distribution expenses amounted to approximately
RMB1.3 million (six months ended 30 June 2021:
approximately RMB1.9 million), representing a
decrease of approximately 31.0% as compared to that
for the six months ended 30 June 2021. The decrease
was mainly due to the decreased headcount in the
marketing department. Selling and distribution expense
ratio remained low at approximately 1.1% against
revenue for both the Interim Period and the six months
ended 30 June 2021.
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Administrative Expenses

Administrative expenses mainly represented (i)
employment benefit expenses, (i) depreciation, (iii)
professional fee, (iv) rental expenses, (v) travelling
expenses, (vi) utilities, (vii) telecommunication and office
expenses and other expenses. For the Interim Period,
administrative expenses amounted to approximately
RMB17.6 million (six months ended 30 June 2021:
approximately RMB19.6 million). The decrease in
administrative expense was mainly because of the
decreased bonus due to the unsatisfying results for the
Interim Period.

Finance Costs, Net

Finance costs mainly comprised interest expenses on
bank and other borrowings and leases, while finance
income mainly represented interest income on our cash
and cash equivalents and financial asset at amortised
cost. For the Interim Period, the net finance income
of the Group were approximately RMBO0.8 million (six
months ended 30 June 2021: net finance costs of
approximately RMBO.1 million). The increase in finance
income was mainly due to the increased financial asset
at amortised cost at the end of 2021.

Income Tax Expense

Income tax expense decreased by approximately
RMB1.0 million from approximately RMB2.2 million for
the six months ended 30 June 2021 to approximately
RMB1.2 million for the Interim Period, primarily due to
the decreased assessable profit of the Group.
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Profit Attributable to Owners of the Company

As a result of the facts discussed above, loss
attributable to equity holders of the Company was
approximately RMB3.9 million for the Interim Period as
opposed to the profit approximately RMB6.6 million for
the six months ended 30 June 2021.

Liquidity and Capital Resources
Net Current Assets

The Group had net current assets of approximately
RMB146.1 million as at 30 June 2022 (31 December
2021: approximately RMB138.2 million). The current
ratio of the Group increased from approximately 3.0 as
at 31 December 2021 to 3.5 as at 30 June 2022.

Borrowing and the Pledge of Assets

The bank and other borrowings of the Group amounted
to approximately RMB10.5 million as at 30 June 2022
(81 December 2021: approximately RMB12.6 million).
As at 30 June 2022, the borrowings were secured
by bank deposits of approximately RMB1.7 million
(81 December 2021: approximately RMB1.7 million);
property, plant and equipment with carrying amounts
approximately RMB24.0 million (31 December 2021:
approximately RMB25.0 million) and a corporate
guarantee provided by the Company.

Gearing Ratio

Our gearing ratio, which is calculated by total
borrowings and lease liability divided by total equity,
was approximately 7.3% and 8.5% as at 30 June
2022 and 31 December 2021, respectively. During
the Interim Period, our bank and other borrowings and
lease liability decreased by approximately RMB3.7
million. The gearing remained low due to our low level
of bank and other borrowings and lease liability.

Capital Structure

The Shares were listed on the Stock Exchange on 18
October 2019 (the “Listing Date”). There has been no
change in the capital structure of the Company since
then. As at 30 June 2022, the number of issued shares
of the Company was 250,000,000 ordinary shares of
HK$0.01 each.
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Foreign Exchange Exposure and Exchange
Rate Risk

The Group’s assets, liabilities and transactions are
mainly denominated in Renminbi (“RMB”) and Hong
Kong dollar (“HK$”), and there are no significant
assets and liabilities denominated in other currencies.
Management considers that the Group is not exposed
to any significant foreign exchange risk as at 30 June
2022 as there are no significant financial assets or
liabilities of the Group denominated in the currencies
other than the respective functional currencies of the
Group’s entities.

Capital Expenditure

For the Interim Period, the Group had capital
expenditure of approximately RMB2.4 million (six
months ended 30 June 2021: approximately RMB52.3
million). The capital expenditure for the six months
ended 30 June 2021 was mainly related to the
additions of plant and equipment for our new factory in
Chongaing and factory in Shenzhen.

Interim Dividend

The Board does not recommend payment of interim
dividend for the six months ended 30 June 2022 (six
months ended 30 June 2021: nil).

Employees and Emoluments Policy and
Training

The key components of the Group’s remuneration
package include basic salary, and where appropriate,
other allowances, bonuses and the Group’s contribution
to mandatory provident funds or state-managed
retirement benefits scheme. Other benefits include
share options to be granted under the Share Option
Schemes. The Group provides comprehensive training
and development opportunities to its employees on a
regular basis. The trainings are arranged according to
needs to employees, which are identified annually by
individual departments.

As at 30 June 2022, the Group had 791 employees
with a total remuneration of approximately RMB38.0
million during the Interim Period (six months ended
30 June 2021: approximately RMB52.7 million).
The salaries of the employees were determined with
reference to individual performance, work experience,
qualification and current industry practices.
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Pension Scheme

Pursuant to the relevant labor laws and regulations of
the PRC, the employees of the Group’s subsidiaries
established in the PRC are required to participate
in a state-managed retirement benefit scheme (the
“Defined Contribution Scheme”) operated by the PRC
government. The Group is required to contribute a
certain percentage of basic payroll costs to the Defined
Contribution Scheme.

The Group’s contributions to the Defined Contribution
Scheme vest fully and immediately with the employees.
Accordingly, (i) during the Interim Period, there was no
forfeiture of contributions under the Defined Contribution
Scheme; and (i) there were no forfeited contributions
available for the Group to reduce its existing level of
contributions to the Defined Contribution Scheme as at
30 June 2022. The contributions are charged to profit
or loss as they become payable in accordance with the
rules of the Defined Contribution Scheme.

Use of Proceeds

Our business objectives and planned use of proceeds
as stated in the Prospectus of the Company date 28
September 2019 (the “Prospectus”) were based on
the best estimation of future market conditions made
by the Group at the time of preparing the Prospectus.
The actual use of proceeds was based on the actual
market development. The net proceeds from the Share
Offer received by the Company (the “Net Proceed”),
after deducting related underwriting fees and estimated
expenses payable by the Company in connection with
the Share Offer were approximately HK$91.9 million.
As disclosed in the Company’s announcement dated
26 November 2021 (the “Change of Use of Proceeds
Announcement”), having carefully considered the
latest business environment and development needs
of the Group, the Board had resolved to change the
proposed use of the unutilized Net Proceeds in the
amount of approximately HK$7.2 million originally
allocated for (i) strengthening the Group’s product
design and enhancement capabilities in respect of
the Group’s PCBAs applicable to telecommunication
devices and loT devices; (ii) upgrading the Group’s
MES system and enhancing the Group’s capabilities in
information technology; and (i) upgrading the Group’s
existing intelligent warehouse, to working capital.

BAEEE
RiEPEMBBSEERLER  ARER
THEKZHHBARINEER2EGTE
BT E e B 2 RIREF T8 ([FRE R
FHEl)) c ARBAREATERANET
B D AR ARG BRI AR -

REBE AR EERFETEMED N EFEE R
BB RERES - ALt )P HIERE - 8
SO R RET B T A SRR M R i) R
ZEZZFXNA=FTH AEEVEER
Wk sk A] B AORR IR A M R RGHE
IR o HRER A E R EWRA
B BN BRI -

FIERERZE
ARalBfAE-_ZT—AhEALA=-_F+N\H
WERER(BRER]) TAXKEEE
RETSRIEETE AR T AR S BEH A
BRERBERRTAMELNREGBTAE
WeMEREERARAEGT MBS ERE
RMIE o 42 & U R 69 A% 15 3% & BT 1S 208
FRE((FBRBFHE)CHNREBEHEE
RANRIGRBRMNBERGNGHTEARZRY
BUOOBEEBT HUWARFRAHAE T
——Ff+—A=t+/~B802% ([E&A
BRBEARAE]) MEE  CREZEER
SENETEBRERERTE 52
BRAREABAMSREFE (£8BOA
T2EBRIT) MRERRZ - ARTERAR)
RARNEEBARENEE RBAES
HIEE FRaR AT L08R RE D () AR AR ER
MES K ins& A 52 B H) {5 SRl gE 77 ¢ K (iii)
ARAEEBRBENEERE  FRAEE
B o
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The following table sets forth the status of the use of TR#IIKNZTEZZFAA=+THREX
revised allocation of the Net Proceeds as at 30 June  FISRBEABRAETIHZA » &EFIHHE
2022 and the date of the change of Use of Proceeds  #) PS5 IS SEaE BB RN
Announcement:

Actual
use of
proceeds
from the
Listing Date
to the date of
change of Amount
Actual use of utilized
net proceeds after ~ Remaining
Business objectives as stated in the Prospectus proceeds announcement  Reallocation reallocation balance
BEwm
AHEEY
fisRERE
NEREN
LY BRAE ENARK
ARERFAEHAE REFE HERE EfifE CBANGE #E
HKS million HKSmilion ~ HK$ million
BEAT BEET BEAT

Enhance our production capaciy and RAE&RER

efficiency 499 499 - - -
Enhance the level of automation in our REESkHRBEZGN

qualty control and packaging system BHLAT 78 76 - - -
Strengthen our product design and RABMERNEALER

enhancement capabilties in % 24 EHPCBAR

respect of our POBAs applicable to EmRTREREN

telecommunication devices and loT

devices 59 08 ®.1) - -
Further strengthen our research and E-SMBEMONTHEEN

development capabilties 31 31 - - -

Strengthen our product testing capabies  EBRUEREMERTA
for loT products by setting up  cloud- ERRMHNBRERN

based simulation platform ERHFEN 21 21 = = =
Upgrade our MES system and enhance our 7145 F3#IMES R N % it
capabilties in information technology Bt D) 31 20 (1.1 - -
Upgrade our existing intellgent warehouse AR FEAH SRR E 25 15 (10 = -
Repayment of bank loan and other ERRAEARAMER
borrowings 86 86 = = =
Working capital BEES 9.1 9.1 72 72 -
919 84.7 - 12 -
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Capital Commitment

As at 30 June 2022, the Group’s capital commitment
amounted to approximately RMB3.2 million (31
December 2021: approximately RMB3.2 million).
The capital commitment was mainly related to the
acquisition of machinery and equipment to enhance
our production efficiency.

Material Acquisitions, Disposals of
Subsidiaries, Associates and Joint Ventures
and Significant Investment

During the Interim Period, saved as disclosed in this
report, there were no material acquisition, disposal of
subsidiaries, associates and joint ventures or significant
investment by the Group.

Contingent Liabilities

The Group did not have any contingent liabilities as of
30 June 2022 (31 December 2021: ni).

Subsequent Event After the Interim Period

On 25 July 2022, Wanhai Big Data Technology
(Shanghai) Limited*, a wholly-owned subsidiary of
the Company, entered into an agreement with Regan
Shiye Group Co., Limited*, an independent third party,
to acquire 60% of the registered capital of Shanghai
Regan Financial Information Service Co., Limited*,
a company principally engaged in the development
and operation of financial-related application, for
cash consideration of approximately RMB7,032,000.
Detailed information please refer to the announcement
of the Company dated 25 July 2022.

* For identification purpose only

B AREIE

RZZE-_—FXA=+H AEHEHER
EENBAREI2EET(ZE-—F
+ZA=+—8 : HARBI2EER) °
ERFREETEHETREERRBEAIRF
B EERE -

BEAWE  HEWBAR - BEARAR
BELEREARE
hEIEIR  RAREMREEN  AEE

BEETERKE HEMBRR  BE
RARBELEREARE -

AR

W=B-—&XA=+A  ARELEE
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) o

A

FHIERRE1E

RZE-_—_FLtA-+HB ARAFNE
EMBEAREBSAEERE (L8 GR
AREBYE=HEREEEEERAR
FErI - A AR 7,032,000 7T 8 R
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RS -

*EHER

16 Confidence Intelligence Holdings Limited Interim Report 2022



REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION

i
pwc

TO THE BOARD OF DIRECTORS OF CONFIDENCE
INTELLIGENCE HOLDINGS LIMITED
(incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set
out on pages 19 to 53, which comprises the interim
condensed consolidated balance sheet of Confidence
Intelligence Holdings Limited (the “Company”) and
its subsidiaries (together, the “Group”) as at 30 June
2022 and the interim condensed consolidated income
statement, the interim condensed consolidated
statement of comprehensive income, the interim
condensed consolidated statement of changes in equity
and the interim condensed consolidated statement of
cash flows for the six-month period then ended, and
notes, comprising significant accounting policies and
other explanatory information. The Rules Governing
the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants. The directors of the Company are
responsible for the preparation and presentation of
this interim financial information in accordance with
Hong Kong Accounting Standard 34 “Interim Financial
Reporting”. Our responsibility is to express a conclusion
on this interim financial information based on our review
and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and
for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the
contents of this report.
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FHIBRAGAEERBEREHEZA LN
BAPMENTHEREEKER PG
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HBERFESTBRENEMBREEER -
EBBERZABRARES LTAEAE
T BRI ERIREN RS VAR S
L EBANEBGEXAREBSHAE
BHANEB ST ERFE 3457 [ B I5 R
Hlo BRARESAEBERESASHE
BIZE 34 5% [ R HABA 765 R 2 | #2410 51 3R 7%
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PricewaterhouseCoopers, 22/F, Prince’s Building, Central, Hong Kong

T: +852 2289 8888, F: +852 2810 9888, www.pwchk.com
FELT I R G 7t TR AT - 20 IR A1 — 1

A% +852 2289 8888 - [HHA : +852 2810 9888 » www.pwchk.com
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REPORT ON REVIEW OF INTERIM
FINANCIAL INFORMATION (CONTINUED)

SCOPE OF REVIEW

We conducted our review in accordance with Hong
Kong Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review
of interim financial information consists of making
inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and
other review procedures. A review is substantially less
in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would
become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express
an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention
that causes us to believe that the interim financial
information of the Group is not prepared, in all material
respects, in accordance with Hong Kong Accounting
Standard 34 “Interim Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 30 August 2022
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CONDENSED CONSOLIDATED INCOME HRGERER
STATEMENT
FOR THE SIX MONTHS ENDED 30 JUNE 2022 B2 —ZF - —FNA=Z+HINEA
Unaudited
six months ended 30 June
REERK
BEXNA=Z+THILAER
2022 2021
—E-= —E_—F
Note RMB’000 RMB’000
Mt i ARBTR ARBFT
Revenue Wz 6 127,083 184,342
Cost of sales fHE KA 7 (113,048) (155,697)
Gross profit EY 14,035 28,645
Other income EHabg A 8 3,379 2,330
Other (losses)/gains, net Hib (8518) = FE 9 (908) 287
Selling and distribution expenses  $H& &5 #5F2 7 (1,343) (1,946)
Administrative expenses THEF 7 (17,606) (19,604)
(Impairment losses)/reversal of SEEE CRERSB)
impairment losses on financial BEEERE
assets 7 (24) 36
Operating (loss)/profit K (F|) RA (2,467) 9,748
Finance income/(costs), net BEWA (A F58 829 (142)
(Loss)/profit before income tax B FTEH AT (FE)
Y (1,638) 9,606
Income tax expense g Bimx 10 (1,235) (2,201)
(Loss)/profit for the period R (B8 RR (2,873) 7,405
(Loss)/profit for the period THEFHEGEER
attributable to: (B8 &7
Equity holders of the Company ARREZFEBA (3,885) 6,602
Non-controlling interest JEFERR A 1,012 803
(2,873) 7,405
(Loss)/earnings per share EATERBFEA
attributable to equity holders ~ FE{5 &% (F5i8)
of the Company =%
Basic and diluted (RMB cents) ERR#EE(ARED) 11 (1.55) 2.64

The above condensed consolidated income statement
should be read in conjunction with the accompanying

notes.

it A BR AR A W a3 B LR Y P R — 6 B9

=
=
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CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE

[GLEE S

E2EKRER

INCOME
FOR THE SIX MONTHS ENDED 30 JUNE 2022 B2 —ZF - —FNA=Z+HINEA
Unaudited
six months ended 30 June
RCERK
BEXNA=THILAER
2022 2021
—E-= —E-—F
RMB’000 RMB’000
AR®BTR ARBFT
(Loss)/profit for the period Bk (R 5 (2,873) 7,405
Other comprehensive (loss)/ Hib2m (F8) i
income:
Items that will not be reclassified to T~ & E ¥ 7 45 2 1825 #7798 H
profit or loss
Currency translation differences e =R 2,413 (750)
Equity investments at fair value BEAFEFAHMEERERN
through other comprehensive RAZE -
income:
— Fair value (losses)/gains taken — i ARBENATE
to reserves (B518) Wz (402) 407
- Disposal gains taken to reserves  — &t AfE#RY H S U ES - 1,049
Item that may be reclassified to AJBEE R M E R A9 E H
profit or loss
Exchange differences on translation 12 & /34035 A E 5 =58
of foreign operations (384) 48
Total comprehensive (loss)/ HMA2E (EE) kS aE
income for the period (1,246) 8,159
Total comprehensive (loss)/ THEFEEHAZE
income for the period (F518) a4 -
attributable to:
Equity holders of the Company RARERFEEA (2,258) 7,356
Non-controlling interest FEIE R E R 1,012 803
(1,246) 8,159
The above condensed consolidated statement of b it B EA4R & 2 [ UK 25 2% e S A B B 7 —
comprehensive income should be read in conjunction — DFE& °

with the accompanying notes.
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CONDENSED CONSOLIDATED BALANCE filiGaEEAESR

SHEET
AS AT 30 JUNE 2022 R-_FE-Z—#FXA=1+H
Unaudited Audited
RIEEH BE%
30 June 31 December
2022 2021
—E-= T
AA=+H +ZA=+—H
Note RMB’000 RMB’000
MsE ARET AREFTT
ASSETS BE
Non-current assets *RBEE
Property, plant and equipment ME - BERRZE 13 161,037 177,744
Intangible assets BREE 14 883 1,278
Investment in an associate R—EBE R ZRE - =
Prepayments and deposits ﬁﬁfﬁﬁ Rize 15 3,703 3,186
Deferred tax assets BRERIEERE 2,503 2,403
Financial assets at fair value through R QA FEFT A M2 EUK
other comprehensive income HNEMEE 8,335 8,369
176,461 192,980
Currentassets  cm&®
Inventories & 16 17,703 30,460
Contract assets EWEE 17 32,896 55,052
Trade and bills receivables BEHREFERERER 17 41,860 52,973
Prepayments, deposits and BB ReREM
other receivables W RIE 15 3,232 3,286
Financial assets at fair value through ¥ A FEF ABHEK
profit or loss CREE - =
Financial asset at amortised cost REHER AT RN 2 F
BE 18 16,794 16,080
Pledged bank deposits BHEREITER 1,695 1,695
Cash and cash equivalents ReRBEEEY 90,476 48,926
L e O el 204,656 208472
Total assets BEAE 381,117 401,452
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CONDENSED CONSOLIDATED BALANCE i ZAEZEE&EXR ()
SHEET (CONTINUED)

AS AT 30 JUNE 2022 RZFZZFNNA=+H
Unaudited Audited
RCERZ BEZ
30 June 31 December
2022 2021

—E-CF —E-—F
AA=+H +=ZA=+—H
Note RMB’000 RMB’000
(i3 ARETR ARETT

EQUITY s
Equity attributable to equity ERREREE ARG
holders of the Company iR

Share capital AR 2,250 2,250

Share premium 1D & (B 98,676 08,676

Retained earnings REEF 61,410 65,632

Reserves & 123,131 121,167
285,467 287,725

Non-controllinginterest  EEM® _ i1148 10136

Total equity A 296,615 297,861

LIABILITIES =N

Non-current liabilities FRBEE

Bank borrowings RITER 5,226 7,703

Lease liabiliies HEARE 5,762 7,553

Deferred government grants R T B 14,234 15,999

Deferred tax liabilities BEREHEAE 717 2,107
25,939 33,362
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CONDENSED CONSOLIDATED BALANCE i ZAEE&EXR(8)
SHEET (CONTINUED)

AS AT 30 JUNE 2022 RZFZZF~NA=1+H
Unaudited Audited
RICERZ BEZ
30 June 31 December
2022 2021

—E-CF T
AA=+H +=ZA=+—H
Note RMB’000 RMB’000
i AR®BTR ARETT

Current liabilities REBEE

Trade payables B 5N SIE 19 11,751 17,499

Other payables and accruals HiEANZFIBRETRE 20 26,221 35,147

Lease liabilities HEAE 5,383 5,140

Contract liabilities anatE 20 1,252 1,503

Current income tax liabilities BERF B AR 5,048 1,752

Deferred government grants R T B 3,649 4,277

Bank borrowings RITEK 5,259 4,911

____ T 58563 70229
Totalliabilites  Ams® 84502 103591
Total equity and liabilities BEREEAE 381,117 401,452

The above condensed consolidated balance sheet Ll BiEA4R G & B (&K FE LLBERT B sE—
should be read in conjunction with the accompanying BBIE -
notes.
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CONDENSED CONSOLIDATED BRGAEREER
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 JUNE 2022 Br —FE - —FNA=FHINEA
Unaudited
Attributable to equity holders of the Company
FERIANIREREARE
Financial
assets at
fair value
Share- through
based other Non-
Share Share Other  payment  Statutory  Exchange comprehensive  Retained controling Total
captal  premium  reserve  reseve  reseve  reseve incomereserve - eamings Total interest equity
RATEHA
HRHFA Ef2EYEY

Br  REGE REEE REER  :REE  JERR GEEESR  RERA A5 AERRE  BuAR
RMBOX)  RMBOO  RMBOO  RMBON  RMBOO  RMBOO  RMBO)  RWBO  RMBOX  RMBO)  RMBON
ARBTR ARMTR ARBTR ARMTR ARBTR ARMTR  ARMTR ARRTR ARRTR ARRTR ARETR

(Note a)
(Hia)
Balance at 1 January 2022 #-8-=%-F-A
s 2,250 9676 111,235 182 21,087 (6,734) (6173 65632 27,725 10136 297,861
(Loss)profitfor the period £ () /& - - - - - - - (3885 (3885 1012 2673
Other comprehensive ~ Ef2E4E/ (58
incomel{loss)
Curency tanglion £HpELE
(diferences - - - - - 2413 - - 2413 - 2413

Eichangediferenceson #8555 254

transaton f foregn EjzE

operaions - - - - - (384 - - (384 = (384
Equityimesimentsafar -~ RATEF AEH2E

value hrough other WEMRARE

compreNensive income:

-Fanluelossestakento T AHEHLTE

Tesenes B - - - - : = (42 ° (03 - (42
Total comprehensive ~ 2Eh/ (§8) 48
el = c : - - M pE RBY R ()
Transaction with owners  EEE NS
Aporopriaon (Noteb) B (D) - - - - ki - - (31 - - -
Total transaction EREANRAAE
Whownes S S S SLLw S S S SO -
Balance at 0June 2022 H=B-=F7f

=THbER 260 9866 111,23 o A (4705) (6575) 61410 285467 148 296615

24 Confidence Intelligence Holdings Limited Interim Report 2022



CONDENSED CONSOLIDATED BRRGAERSEHR (F)
STATEMENT OF CHANGES IN EQUITY
(CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2022 Br —FE - —FNA=FHINEA

Unaucted
Atrutable to equty holders of the Company
AIERIRTRERENRE

Financia
assets at
fairvalue
Share- through
based ofher Non-
Share Share Oter  payment  Staltory  Exchange  comprehensie  Retained controling Totd
captal  premium TeServe Tesene TeServe fesee  incomeresene - eamings Totdl nterest equiy
BATEHA
I Eh2Ehsn

BE RbEE AER NREE AERR  EER CREERR RUAN  #E oRER  aeR
RUBON  RVBON  RVBON  RVBON  RVBON  RVBO  RMBOOD  RVBOD  RVBODD  RVBOD  RVBOI
ARETR ARBTL ARMTR ARMTR ARETR ARMTR  ARMTR ARETR ARMTR ARMTR ARMTL

(Note )
(Hiika)
Balance at 1 January 2021 W-E=-%-F-R
[if53 20 BB 1125 RO b - w9 i 5804 291981
Profit for the period BhEA = 2 = = = = = 6,602 6,602 803 1406
Other comprehensive 27 (518) /W
(loss)/income
Curency tanglion £HpELE
diferences - - - - - 150 - - 750 - 750

Eichange diferenceson ~ BE555 254

transiaton f foregn EizE

operations - - - - - 8 - - 8 - 8
Equityimesimentsafar ~ RATEF AEH2E

alue through other WEMBARE

compreNiensive income:
-Farvaeganstdento  —tAREHATE
resenes L - - - - - - a - a - w
-Disposd ganstaento. ~iFAREAILE
TESenves it S o - - - - 1,049 - 1049 - 1,049
- Disposd gans recycdto ~HEZRERTM
retaned eamings i1 ey - - - - - - (1049 1049 - - -
Total comprehensive 2 () /Ui
(loss)/income - - - - - 102) 41 7,651 7.3 803 8159
Transactions vith owners £EEAHX5

Aopropraton Noteb) & (b - - - - T - - (144 - - -

Captalcontrbuton fom 3£ RS
non<ontoliginereston BAREE

sefting up a new subsicary - - - - - - - - - 1500 1500
Total ransactions with ~ EEEANLFEE
omes =P = =P | S R . Do I 1A
Balanceat 0 June 202 H=2=-£7§
=tRMER 2200 9,676 11,28 752 20127 6,850) 47 65,886 293483 gl 301590
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
(CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

Notes:

(@)

Other reserve represents the combined share capital and
capital reserve of the companies comprising the Group,
after elimination of inter-company transactions and
balances as at 31 December 2021 and 30 June 2022 in
relation to the reorganisation.

The PRC laws and regulations require companies
registered in the PRC to provide for certain statutory
reserves, which are to be appropriated from the profit
after income tax (after offsetting accumulated losses
from prior years) as reported in their respective statutory
financial statements, before profit distributions to equity
holders. All statutory reserves are created for specific
purposes. A PRC company is required to appropriate
an amount of not less than 10% of statutory profits
after income tax to statutory surplus reserves, prior to
distribution of its post-tax profits of the current year.
A company may discontinue the contribution when
the aggregate sum of the statutory surplus reserve is
more than 50% of its registered capital. The statutory
surplus reserves shall only be used to make up losses
of the company, to expand the company’s operations,
or to increase the capital of the company. In addition,
a company may make further contribution to the
discretional surplus reserve using its post-tax profits in
accordance with resolutions of the board of directors.

The above condensed consolidated statement of
changes in equity should be read in conjunction with
the accompanying notes.
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CONDENSED CONSOLIDATED BHGERERE
STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2022 B2 —FE - —FEXA=FHIEA~EA

Unaudited
six months ended 30 June
RISER
BEANA=+HLAEA
2022 2021
—_s-= T —4F
RMB’000 RMB’000
ARBTRT ARETRT

Cash flows from operating activities & ZEBHEESHE

Cash generated from operations KERSIRE 45,308 8,456
Income tax refunded/(paid) BiRE (B FEH 571 (5,044)
Interest received 2 U F B 1,414 415
Net cash generated from operating KEEBAS RS T

activities e 3827
Cash flows from investing activities BREZBHHESHE
Purchase of property, plant and BEWE  BERKHE

equipment (1,104) (40,321)
Purchase of intangible assets BEEEEE = @377)
Proceeds from disposal of financial HERATFEFABRN

assets at fair value through CREEMSHRIE

profit or loss - 5,000
Purchase of financial assets at fair value % B 1% A FET AEA

through other comprehensive income 2 E £ @& & - (23,751)
Proceeds from disposal of financial HERAFEFARME

assets at fair value through other HWENEREEMS

comprehensive income SR - 10,418
Receipt of government grants for RS R AU # B

purchase of equipment - 9,129
Net cash used in investing activities REFBMAREFHE (1,104) (39,907)
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS
(CONTINUED)

FOR THE SIX MONTHS ENDED 30 JUNE 2022

BRGSRERER (R)

BE—F - —FNA=FHIENEAR

Unaudited
six months ended 30 June
RICEZ
BZEAA=1THLEAEAR
2022 2021
—=-= —E-—
RMB’000 RMB’000
ARETR ARBTT
Cash flows from financing activities BEEZEBEESHE
Proceeds from bank borrowings RITIERATIFHIE - 6,124
Repayments of bank borrowings ERRITIER (2,449) (4,826)
Payment of interests on bank XAFRITERFE
borrowings (286) (832
Decrease in pledged bank deposits BEHEARITERR D - 14,241
Payment of principal element of lease ~ XN EBEAR LD
liabilities (2,876) (4,681)
Payment of interest element of lease TNHEEBERN SIS
liabilities (299) (225)
Capital contribution from non-controlling 3E$22 A% 42 %5 st A 32 37 T /&8
interest on setting up a new subsidiary A & H)EE - 1,500
Net cash (used in)/generated from "EES (FTR) 3
__financing activites _____________ B®EF® 5,910 . 11,801
Net increase/(decrease) incashand BRE&RBEZEYHE M,
cash equivalents (R 2) #8 40,279 (24,279)
Cash and cash equivalents at beginning #1384 KR L EEY
of the period 48,926 104,004
Currency translation differences BEmE 1,271 (778)
Cash and cash equivalents HARBEEREASEEY
at end of the period 90,476 78,947

The above condensed consolidated statement of
cash flows should be read in conjunction with the

accompanying notes.
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION

B4R & T HA T 35 B H B X

General information

Confidence Intelligence Holdings Limited (the
“Company”) was incorporated in the Cayman
Islands on 7 December 2018 as an exempted
company with limited liability under the
Companies Law Cap. 22, Law 3 of 1961 as
consolidated and revised of the Cayman Islands.
The address of its registered office is Windward
3, Regatta Office Park, P.O. Box 1350, Grand
Cayman, KY1-1108, Cayman Islands.

The Company is an investment holding company.
The Company and its subsidiaries (together, the
“Group”) are principally engaged in the provision
of electronic manufacturing service (“EMS”).
The ultimate holding company of the Company
is Skyflying Company Limited, a company
incorporated in the British Virgin Islands.
The ultimate controlling party of the Group is
Mr. Li Hao.

The shares of the Company were listed on the
Main Board of the Stock Exchange of Hong
Kong Limited on 18 October 2019.

The condensed consolidated interim financial
information (“Interim Financial Information”) is
presented in Renminbi (“RMB”) and all values are
rounded to the nearest thousand (“RMB’000”),
unless otherwise stated. The Interim Financial
Information have been prepared under the
historical cost convention, except for financial
assets at fair value through other comprehensive
income (“FVOCI”) and financial asset at fair value
through profit or loss (“FVTPL”) which have been
measured at fair value. This Interim Financial
Information was approved for issue on 30 August
2022.

This Interim Financial Information has not been
audited.

ZECCFRHRER

—R&EH

EREBEERBERAA ([AAHF])
RZZE-NF+_AtHRBREHRS
BEEMNFE2ERAE (—N—
FEIFRIEN - Kira RIEFT) R
HERESAMXNLAERRER
EAAA-HEEMM Rt A
Windward 3, Regatta Office Park,
P.O. Box 1350, Grand Cayman,
KY1-1108, Cayman Islands °

ARAB—REEEBRAF AR
AIREWBAR (HBIAEHE]) x
R BIRHETFRIERY ([EMS]) °
RARARHBRRIERARANKEE
Be 2 B B T i AR 32 A9 A R Skyflying
Company Limited ° 78 5 B #) & 4245
AT BEERE o

RRARBOR-_F-AF+A+TN
REARBBMEXZABERAA LR
e

BB RAN - HRLRE R RS
BR([PHEBEER]D) AARE
TARED 2% EHEHNE
ERELTM(ARETIT)) oF
B BERCARIBEL KA A RER
MR R FERT A2 EKas ([1%
ATFEFAREMEE Y E]) B2 5
BEREAFEFAEZ (EBRAF
B AEBR)MEREER &
BAFEFNE AP HTHEERR
T —FNA=ZTHEREREE-

AR ERB TS A R AR o
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

30

Basis of presentation

This Interim Financial Information for the six
months ended 30 June 2022 has been prepared
in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 ‘Interim financial reporting’
issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA”). This Interim
Financial Information does not include all the
notes of the type normally included in annual
consolidated financial statements. Accordingly,
this Interim Financial Information should be read
in conjunction with the annual consolidated
financial statements for the year ended 31
December 2021, which have been prepared in
accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

Summary of significant accounting
policies

The accounting policies applied are consistent
with those of the annual consolidated financial
statements for the year ended 31 December
2021, as described in those annual consolidated
financial statements, except for the estimation
of income tax and the adoption of new and
amended standards. Taxes on income in the
interim periods are accrued using the tax rate
that would be applicable to expected total annual
earnings.

f& B3

Confidence Intelligence Holdings Limited Interim Report 2022

e HAR BN MR ()

RREE%E

HE-_ZT-_—_FXXA=+HLAHE
ARATHTBEERBIEBREES
A g ([BEEGTMAg]) B
MEBSTEL (AL EAD
FEURTFHHBRE I RE - Ap
HUBENTEEREHREFR
B BREANNZIERIKN - A
I AR BEEREREEE =T
T+ A=+—HLEFEHNZE
FReVBERE—HMEE AE2
FRAVBRRDIBIBEE ST H®R
HER ([ FBMBHRELERN ) RR -

ERSFEEHE

B T8 B (il 5T IR 2 ¥ ] R g
ETERISN - T AWM 5T RR B E
BT F+-_A=+—HLHF
ENEFLEEMBRRAMMZE
EEREMBRRAEA 2 S5 K
KREB— - RHMERHIERE
B E B BFIFTE A 2 B K F LATEIR ©



NOTES TO THE CONDENSED B4R & P HA B 3% LB 5E (48)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

3. Summary of significant accounting 3. EASTHERME(H)
policies (Continued)
3.1 Amended standards and accounting 31 FEERMNLCEBITEIR

gitiEal

AEBERZZTZ_F—H—
A R 48 R 3R 45 HE R B B AN
AT BT RR R & 51165 -

guideline adopted by the Group

The Group has adopted the following
amended standards and accounting
guideline for the first time for the current
reporting period beginning 1 January 2022:
Covid-19 - Related BREUBREELE —FT——
& FR

Amendments to

HKFRS 16 Rent Concessions AIISE 1657 (f
beyond 2021 HEN) Covid-19
R &
bek:d
Amendments to Property, Plant and ERGERNE VE - BE
HKAS 16 Equipment — 1657 SEYE
Proceeds before (BETAN) BERZ
Intended Use HI PT1Z
KIE
Amendments to Reference to the BEEMBREE HSEEZ
HKFRS 3 Conceptual RIS 357 2%
Framework CEHEN)
Amendments to Onerous Contracts — BB GEAER| EEES
HKAS 37 Cost of Fulfiling a E37HR H—EH
Contract CCHEN) B
Amendments Annual Improvements ERVHRE BBV R
to HKFRS to HKFRSs 2018 AERIE 158 HAER| =
1, HKFRS 9, to 2020 BEUEHRE T—)\F
HKFRS 16 and ARIE IR - E-T
HKAS 41 BBEUBRE TENF
ARIE 165 U
EBEH
AR 4155
(BT A)
Amendments to Merger Accounting for 2:H4E3|E55  HREHE

Accounting Common Control (BT A) By & O
Guideline 5 Combinations (F&1ERT) SETRIE
(Revised)

The amendment to standards and
accounting guideline did not have material
impact on the Group’s accounting policies
and did not require any adjustments.

—T - —FHRHRER

ZEEANERT AR EFTESIH
AEEN ST HRLBEERY
2 BAFEHERREE-

EREEERERAR 31
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

3.

32

Summary of significant accounting
policies (Continued)

3.2

Impact of new and amended standards
and interpretation issued but not yet
adopted by the Group

The following new and amended standards
and interpretation that are not effective for
periods commencing on or after 1 January
2022 and have not been early adopted by
the Group:

B &R & HA I 35 B 1 B R (48D

3. EXSHEEHEGE)

3.2 CBMEREE M RERMAIH
AREBITEARZRENRSE

AT ] RASERTERI K 22 1
Bl ER T —F—A
— ARz &RFRBA R EARE
B IRREEARE B R

Effective for
accounting period
beginning

on or after

RT5 B
ZEBEROE

TR 4

HKFRS 17
RV RS 2R
FATHR

=g

Amendments to
HKFRS 17

BB E LR
FE175 (BRI A)

R B K

Amendments to HKAS 1

Non-current

BERAGHERE 1R
(fE3TA)

Amendments to HKAS 1
and HKFRS Practice
Statement 2

SRS ERE 1R R
BBV B E %R
BHHAE 2%
CEHIEN)

BETBORRE

Amendments to HKAS 8
BB G ERESR
(fE&T )

® ittt

Insurance Contracts

Insurance Contracts

Classification of Liabilities as Current or

//Ih@jﬂZ§E/I\L§tﬁ1§/

Disclosure of Accounting Policies

Definition of Accounting Estimates

1 January 2023
=%
—ﬂ =i

1 January 2023

T =4
—HA—~H

1 January 2023

5 —z-=%

—FIEI

1 January 2023

—T_=F
—HA—H

1 January 2023
—E=F
—HA—~H
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NOTES TO THE CONDENSED B4R & P HA B 3% LB 5E (48)

CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

3. Summary of significant accounting 3. EASTHERME(H)
policies (Continued)
3.2 Impact of new and amended standards 3.2 ERMEREEREHNH
and interpretation issued but not yet AIRBBITEARRENTE
adopted by the Group (Continued) (&)

Effective for

accounting period

beginning
on or after
RTIBHR
ZEEBRNE
BRI ES

Amendments to HKAS 12  Deferred Tax related to Assets and
Liabilities arising from a Single

Transaction
BEAGEAEAFE 125 REE-—RXFGHNEERBERBELT
(fg3T =) I8

Hong Kong Interpretation  Presentation of Financial Statements —
5 (2020) Classification by the Borrower of a
Term Loan that Contains a Repayment
on Demand Clause

BERRRBESH M MKRH 25— B EREZEREK
(ZZ=ZF) HEHERNERAD R
Amendments to HKFRS Sale or Contribution of Assets between
10 and HKAS 28 an Investor and its Associate or Joint
Venture
BB BIRE LR REEHEABERNASEECE BN
FI0RLBERGS BEOEHIRA

ARIFE 285k (BFTA)

—T - —FHRHRER

Iff

1 January 2023
—T-=
—A—H

1 January 2023

T =F
—A—8

To be determined

N
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

3.

34

Summary of significant accounting
policies (Continued)

3.2 Impact of new and amended standards
and interpretation issued but not yet
adopted by the Group (Continued)

The Group will adopt the above new or
amended standards and interpretation
as and when they become effective. The
Group is in the process of assessing the
impact of adopting these new or amended
standards and interpretation on its
current or future reporting periods and on
foreseeable future transactions.

Estimates

The preparation of this Interim Financial
Information requires management to make
judgements, estimates and assumptions that
affect the application of accounting policies and
the reported amounts of assets and liabilities,
income and expense. Actual results may differ
from these estimates.

In preparing this Interim Financial Information, the
significant judgements made by management
in applying the Group’s accounting policies and
the key sources of estimation uncertainty were
the same as those applied to the consolidated
financial statements in the annual report for the
year ended 31 December 2021.

Confidence Intelligence Holdings Limited Interim Report 2022
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

5. Financial Risk Management

@

(b)

Financial risk factors

The Group’s activities expose it to a variety
of financial risks: market risk (including
foreign exchange risk interest rate risk
and price risk), credit risk and liquidity
risk. The Group’s overall risk management
programme focuses on the unpredictability
of financial markets and seeks to minimise
potential adverse effects on the Group’s
financial performance.

This Interim Financial Information does
not include all financial risk management
information and disclosures required in the
annual financial statements, and should be
read in conjunction with the annual report
for the year ended 31 December 2021.
There have been no significant changes
in the risk management policies since the
year end.

Fair value estimation

Financial instruments carried at fair value
are analysed by valuation method. The
different levels have been defined as
follows:

. Quoted prices (unadjusted) in active
markets for identical assets or
liabilities (level 1).

o Inputs other than quoted prices
included within level 1 that are
observable for the asset or liability,
either directly (that is, as prices) or
indirectly (that is, derived from prices)
(level 2).

o Inputs for the asset or liability that
are not based on observable market
data (that is, unobservable inputs)
(level 3).

TR CFREEE

B &R & HA I 35 B B RE (48D

5. HMBEKRER
@ HBEBER

AEBMEBAZZENBR
% SRR (BEINERE -
ﬂfﬂ RERRR) - EE
RnEEeRER - ANER
E’J%E“‘%;E; BRI ERRT
SRS TAEAN S
REEREHRNE@MIBRER
VEETHZE

AR B AL EBIERE
AN EEH BRI 2V B
BEBRANRRE  WEEH
BT —F+-A=+—H
LFEz2FR—GIHE- BF
RIAR - ELb2E I B R AE
MEREE -

(b) 2AFEMGE
BRAFEVENSRITANUE
BEHEDH - LT BTREH
ZERE

e IHRAEEXBERELR
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(F—#) -
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NOTES TO THE CONDENSED B4R & 0 HA B 3% E LB 5T (48)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

5.  Financial Risk Management (Continued) 5. HMERAKRER(E)

(b)  Fair value estimation (Continued) (b) ADFEMEE (E)
The following tables present the carrying TRA=ZEBREIEBHEE
value of financial instruments measured at BEBBRARATETEN
fair value at the condensed consolidated SRITAMKRmME -

balance sheet across the three levels.

Unaudited
Fair value measurement as at 30 June 2022
AEER
R-B-—EXA=TANATEHE
Level 1 Level 2 Level 3 Total
F1R 24 KT st

RMB'000  RMB'000  RMB'000  RMB’000
ARETR AR®TR AR®TR AREBTR

Financial assets at BRFEA

FvoCl Hin 2 EK R
~ Listed trading - TmEEEHR
securities 8,335 - - 8,335
8,335 - - 8,335
Audited
Fair value measurement as at 31 December 2021
RERZ
W=F-—F+-A=t-AMATHEHE
Level 1 Level 2 Level 3 Total
E1R E2M £33k st

RMB'000  RMB'000  RMB'000  RMB'000
ARBTT ARETT AREFTT ARETRT

Financial assets at BRFEFTA

FVOCI Hin2EKEN
SREE
— Listed trading —LtMEEEH
securities 8,369 - B 8,369
8,369 - - 8,369
There were no transfers between levels 1, R F— F_RE=ZHZ
2 and 3 during the period. S e 7% o
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

54

[GLE]

-
=e

FR A 35 B AT (48D

Financial Risk Management (Continued) 5. BBEKRER(E)
(b)  Fair value estimation (Continued) (b) AFEMGE(E)
The following table presents the changes TREJEHEZZZZ_FR=
in level 3 financial instruments for the six T —FRNA=ZFTHIEAEAR
months period ended 30 June 2022 and HREEIReRIANES
2021:
Unlisted investment fund
FETES
2022 2021
—E-= —E-—F
RMB’000 RMB’000
ARETR ARBEFT
Balance at 1 January R—A— B - 5,000
Disposal HeE - (5,000)

Balance at 30 June

RAR=THHVEER

Unlisted investment fund was stated at fair
value which is estimated using other prices
observed in recent transactions when
the market price is not readily available.
If one or more of the significant inputs is
not based on observable market data, the
instrument is included in level 3.

The carrying amounts of the Group’s
financial assets including trade and
bills receivables, deposits and other
receivables, financial assets at amortised
cost, pledged bank deposits and cash and
cash equivalents; and the Group’s financial
liabilities including trade payables, other
payables and accruals, lease liabilities and
bank borrowings, approximate their fair
values due to their short maturities. The
carrying amounts of non-current deposits,
bank borrowings and lease liabilities
approximate their fair values which are
estimated based on the discounted cash
flows.

—T - —FHRHRER

FETREESEAFET
R ERTEREEESIGE
ERARNIHRZSBEAENE
B fEE - i —IHk SRS
REABIR L IF RN A BT
S8R - A TR AE 3R -

rEEREMEREE (BFEE
HREFIARERRE  Ee
PEE/SERES £ 1D FN
AENESREE  CEFRT
FRARBRERREEEY)
kAKEERERE(BEES
FEA3ROR - B Al FOR MR
SRR - HEREMRITER)
) BR T B P 10 PR B8 Ty B L
NFERE o FFEETEK - R
TREFREEEAENREESR
HERBRBSREMFIHOR
FEAE -
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

S

38

Financial Risk Management (Continued)
(b) Fair value estimation (Continued)

The nominal values less any estimated
credit adjustments for financial assets and
liabilities with a maturity of less than one
year are assumed to approximate their fair
values. The fair value of financial liabilities
for disclosure purposes is estimated by
discounting the future contractual cash
flows at the current market interest rate
that is available to the Group for similar
financial instruments.

Revenue and segment information

The Company is an investment holding company
and the Group is principally engaged in the
provision of EMS.

The chief operating decision-maker has been
identified as the executive directors of the
Company. The executive directors review the
Group’s internal reporting in order to assess
performance and allocate resources. The
executive directors have determined the operating
segment based on these reports.

The executive directors consider the Group’s
operation from a business perspective and
determine that the Group has one reportable
operating segment being the EMS.

The executive directors assess the performance
of the operating segment based on a measure of
revenue and gross profit.

f& B3
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

Revenue and segment information

(Continued)

During the six months ended 30 June 2022
and 2021, all of the Group’s revenues are from
contracts with customers and are recognised
over time.

(@)

(b)

B &R & HA I 35 B B RE (48D

6. WERIBEHR (F)

HE-_Z-_—_FR=-F=-—F<A
=THIEANEAR  AEEMAER
WARBEEPIINER  WHER

6 T UARERR ©
Segment revenue by customers’ (a) BREFHENEBESNDS
geographical location W H
The Group’s operation is domiciled in the REFEFREARLNE ([F
People’s Republic of China (the “PRC”). ) &&E - NEBIRMIBMNE
The Group’s revenue by geographical (EREFPNUEETE)EHHIK
location, which is determined by the AT
location of customers, is as follows:
Unaudited
six months ended 30 June
RBERZ
BEAA=+HIEAREAR
2022 2021
—E-= T —%F
RMB’000 RMB’000
ARBTRT ARETRT
The PRC i 127,070 183,970
The United States of America EHBREREH 13 372
127,083 184,342

Non-current assets by geographical
location

As at 30 June 2022 and 31 December
2021, all of the Group’s non-current
assets other than financial instruments and
deferred tax assets were located in the
PRC.

T —FHPHEERE ERE

(b) BRUMEBNEESWNIERS
B

RZEZZFRA=+HRZ
EZ—F+ZA=+—H 'K
SENMAFETRHEE (2R
TARBEERIBEERIN G
R E -
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

40

B &R & HA I 35 B 1 B R (48D

Expenses by nature 7. RHEEBEINEX

Expenses included in cost of sales, selling and FFABERAN - HERDHEASE -
distribution expenses, administrative expenses THRAIUAREBEERERSE
and impairment losses/(reversal of impairment CREBEEREE) MRS ET :

losses) on financial assets are analysed as
follows:

Unaudited
six months ended 30 June
RICERK
BZEXA=1THLEAKEAR
2022 2021
—E-= T —F
RMB’000 RMB’000
AR%TR ARBEFT
Cost of raw materials and R R B R E D
consumables used [B%N 44,865 65,233
Subcontracting charges PBEEH 5,850 16,655
Employee benefit expenses and EERAMAZIRAL
manpower service expenses, BERBRBEFAEZ - BIE
including directors’ emoluments EEMe (H5E22)
(Note 22) 37,950 52,742
Rental expenses of short-term leases LA N & TG AT &
in respect of: AEAX -
— Machineries — R 7,865 11,863
- Offices, warehouses, production —lAE - E& -
plants and staff quarters EEMERET
BE 1,034 925
Utilities IKE B 4,017 2,750
Depreciation (Note 13) #re& (PIaE13) 18,842 18,039
Amortisation (Note 14) e (fsE14) 395 358
Auditor’s remuneration Z BTN € 453 434
Professional fees BEEH 2,449 2,743
Impairment provision for inventories 17 & 5 & % #5 (Ff 5 16)
(Note 16) 3,063 -
Impairment losses/(reversal of CREERERE
impairment losses) on financial OB EEERE)
assets 24 (36)
Other tax and surcharges H At B3 78 K2 Bt o0 B 1,352 688
Transportation RiBIE & 139 182
Travelling expenses ERE 541 840
Others Hitb 3,182 3,795
Total cost of sales, selling SHEKAK  HERDH
and distribution expenses, X fTHRAZAR
administrative expenses and TEMEEMERE
impairment losses/(reversal of OREEERE) &5
impairment losses) on financial
assets 132,021 177,211
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NOTES TO THE CONDENSED B4R & P HA B 3% LB 5E (48)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

8. Otherincome 8. Hftlk X
Unaudited
six months ended 30 June
RIEEER
BERA=+THLEREA
2022 2021
—E=-= —E-—F
RMB’000 RMB’000
AR®TR AREFTT
Government grants (Note) TRAT #R B (B EE) 3,304 2,330
Others Hipth 75 -
3,379 2,330
Note:  The amount mainly represents the subsidies M ZEeBEEX BRI BUTKE
received from the local government in A BRI SoE Bl M maL - B
respect of the technical renovation program. BEREBEEBENETHBESIA
Government grants relating to the purchase BIEWA - WEEBEENTEL
of equipment are included in deferred income FRFHANRERA T ABR
and are credited to profit or loss on a straight- Mz S e A ENEE A
line basis over the expected useful lives of FIEBERER -
the related assets. There are no unfulfilled
conditions or contingencies related to these
grants.
9.  Other (losses)/gains, net 9. Hih(EiE) WEFHE
Unaudited
six months ended 30 June
RIBEZL
BZEAA=1+HLEAEA
2022 2021
=== —E-—F
RMB’000 RMB’000
AR¥ T ARETT
Loss on disposal of property, HEME - BERXE
plant and equipment #EE (254) -
Exchange differences fEH =% (703) 288
Fair value changes in financial BAFEFABZNS
assets at FVTPL MEEZATFEEH - )
Dividend from financial assets BAFEFAEMEZE
at FVOCI Wz eMEEL
% 2 49 -
(908) 287
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA I 35 B 1 B R (48D

10. Income tax expense 10. FTEHiEAX
Subsidiaries in the PRC are subject to corporate BIEPBEMSEMGRE  HREME
income tax (“CIT”) in accordance with the PRC NRIBBNEEMSHR (TREME
CIT Law. According to the PRC CIT Law and the Bl - RIBEHBEEREHERA
relevant regulations, the CIT tax rate applicable BEH  BRIFEBREBEANWES
is 25% unless preferential rates are applicable in ARIFAERT  TREANDEAN
the cities where the subsidiaries are located. 1SR E B 25% o
During the six months ended 30 June 2022 and HE_T-_—_FR-ZZF=_—FA
2021, Shenzhen Confidence Intelligence ZtHIEARERA AEEEFEHA
Electronic Co., Ltd.* (RYIEBREEEFEBRA FEWBARAFIERERETFA
&), the Group’s major subsidiary in the PRC, RARAGERERS RN
was qualified for High and New Technology i AWZEERRECEMERESR
Enterprise status and is therefore subject to PRC FriSBi & 15%
CIT at a preferential income tax rate of 15%.
During the six months ended 30 June 2022 and BHE-Z-_—_FR=-FT=-—FA
2021, no provision for Hong Kong profits tax has =tTHIEANER  ARAEE N E
been made in the Interim Financial Information BB RERBUE T - B AR H B
as the Group had no assessable profit in Hong BERMEL BB EBBEE -
Kong.
Unaudited
six months ended 30 June
REEERK
BEXA=THLAEA
2022 2021
—E2=-= —ET-—4F
RMB’000 RMB’000
ARSTRT ARETT
Current income tax BNERFR 1S AL
- PRC CIT —Hh B ETER 2,513 4,416
— Under-provision in prior year —FEREBTR 212 -
2,725 4,416
Deferred income tax BT (1,490) (2,215)
Income tax expense s 1,235 2,201
* For identification purposes only * EHEER
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

11. (Loss)/earnings per share

The basic (loss)/earnings per share is calculated
by dividing the (loss)/profit attributable to equity
holders of the Company by the weighted average
number of ordinary shares in issue during the six

B &R & HA I 35 B B RE (48D

11. 8K (&H8) 27
BRER (BR) /BFIRAR A E
A ARG (BEB) 6 F R
HE-ZT-_—_FR-FT=—FXA
=+HIEANEANEBETE @AM

months ended 30 June 2022 and 2021, EFIOBETE -
Unaudited
six months ended 30 June
REEXK
BEXA=THLEAEA
2022 2021
—E=-= T —4F
(Loss)/profit attributable to equity ~ ANA Bl IFH ARG
holders of the Company (E18) /EF
(RMB’000) (AR%TT) (3,885) 6,602
Weighted average number of BT E BRI
ordinary shares in issue FEHE (TR
(thousands of shares) 250,000 250,000
Basic and diluted (loss)/earnings &R E AN I #5%
per share (RMB cents) (F518) /&7
(ANR#S) (1.55) 2.64

There were no differences between the basic
and diluted earnings per share as there were
no potential dilutive ordinary shares outstanding

HREBE_S-_—FR-_FT-—4%F
NAZTHIENBEANEBESRE
L@l WEREAREEAF T

during the six months ended 30 June 2022 and mER-
2021.

12. Dividends 12. KRR
No dividend has been paid or declared by the ARARBE_T-__FR=F
Company during the six months ended 30 June ——FXAZt+HLEARNERYES
2022 and 2021. NHEIRIE ©

T _FHHMEERS ERE

BRI AR AR
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA I 35 B 1 B R (48D

13. Property, plant and equipment 13. ¥ BERRE

Total
st
RMB’000
AREFT
As at 1 January 2022 (audited) R-ZB-_—_F—F—H(BEF®R)
Cost BXA 286,134
Accumulated depreciation REHinE (108,390)
Net book amount BREFE 177,744
Six months ended 30 June 2022 BE-Z-_—_FXA=t+HL
(unaudited) ANEA (REER)
Opening net book amount BYIREFE 177,744
Additions B 2,389
Depreciation (Note 7) e (MEE7) (18,842)
Disposals & (254)
Closing net book amount HREREFE 161,037
As at 30 June 2022 (unaudited) R-—ZBE_—FXA=+H
(REER)
Cost BXA 286,771
Accumulated depreciation BT E (125,734)
Net book amount R FE 161,037
As at 1 January 2021 (audited) R-B-—F—A—H(BER)
Cost BRA 246,094
Accumulated depreciation 2 tinE (91,873)
Net book amount R FE 154,221
Six months ended 30 June 2021 BE-Z-_—FXA=+HL
(unaudited) ANMEA (REER)
Opening net book amount HRFEREFE 154,221
Additions NE 51,944
Depreciation (Note 7) e (MsE7) (18,039)
Closing net book amount HRER R E 188,126
As at 30 June 2021 (unaudited) RZB-Z—-EXA=1H(KRE
Bz
Cost B AR 298,038
Accumulated depreciation 2T E (109,912)
Net book amount BREFE 188,126
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NOTES TO THE CONDENSED

CONSOLIDATED INTERIM FINANCIAL

INFORMATION (CONTINUED)

14.

&R S P AR I B B aE (4]

Intangible assets 14. BREE
Software
B4
RMB’000
AREETF T
As at 1 January 2022 (audited) REZBZZF—-A—H(BER)
Cost DN 2,318
Accumulated amortisation ESE: (1,040)
Net book amount BREFE 1,278
Six months ended 30 June 2022 BE-_ZE-_—_FXA=+HL
(unaudited) NMEA (REEFER)
Opening net book amount HEREFE 1,278
Amortisation charge (Note 7) BB R (fHeE7) (395)
Closing net book amount BRBREFE 883
As at 30 June 2022 (unaudited) R-EB--FXA=+H
(REER)
Cost B AR 2,317
Accumulated amortisation g $ (1,434)
Net book amount BREFE 883
As at 1 January 2021 (audited) R=-ZB-_—-F—F—H0(BEKR)
Cost BXAR 1,774
Accumulated amortisation BT (296)
Net book amount BREFE 1,478
Six months ended 30 June 2021 BE-_ZE-—FXA=+HL
(unaudited) NMEA (REEFER)
Opening net book amount BYIBRE A 1,478
Additions NE 377
Amortisation charge (Note 7) BB R (HE7) (358)
Closing net book amount HARER AR E 1,497
As at 30 June 2021 (unaudited) R=-ZB-_—FXA=+H
(REER)
Cost B AR 2,151
Accumulated amortisation RETHE 8 (654)
Net book amount R FE 1,497
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NOTES TO THE CONDENSED B4R & 0 HA B 3% E LB 5T (48)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

15. Prepayments, deposits and other 15. FAMNFIE ReRHEMERRE
receivables
Unaudited Audited
RISEX KR
30 June 31 December
2022 2021
—EC-CF —E-—F
<A +=A
=+ =+-8
RMB’000 RMB’000
ARBTRE ARBTR
Current portion B ERER 5
Prepayments to suppliers TEfT e SR IE 827 480
Rental and other deposits (Note) e kHEAMIZRS (FiE) 916 854
Value-added tax (‘VAT”) receivable ~ FEMIEERT ([ EF]) - 414
Other receivables (Note) H b pE U EIB (E) 1,489 1,538
3,232 3,286
Non-current portion JERN IR o
Prepayments for the acquisiton of BB W% - K= M&RE
property, plant and equipment Z TERRIE 3,064 2,719
Rental deposits (Note) HE®RS (M) 639 467
R L. .- S 3,186
6,935 6,472
Note: BzE -

As at 30 June 2022 and 31 December 2021, the RZBZ—_FANA=+HAEK=Z=—%F
carrying amounts of deposits and other receivables +=ZA=1+—H8 ' R RHEMEKRIEN
approximated their fair values. These balances were REERAATERS ZSERAER
unsecured and interest free. Eiiibs3)
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA I 35 B B RE (48D

16. Inventories 16. FE
The cost of inventories recognised as expenses HE_Z-_—_FK_FT-—FX
and included in “cost of sales” during the A=+HBLERBEA 285K
six months ended 30 June 2022 and 2021 B AR 44,865,000 K AR
amounting to approximately RMB44,865,000 65,233,000 7T #) 17 & FX 7N HE R 4 B
and RMB65,233,000 respectively (Note 7). XA EATHERA ] (HFET7) »
An impairment provision for inventories HE-_ZT-_—_FA=1+HILEARE
amounting to approximately RMB3,063,000 A B AR3,063, OOOTEE’]TE}JE?Z
was recognised in the condensed consolidated BREBENEREE K EXER
income statement and included in “cost of sales” FEATHERNARI(ZTE=—F <A
for the six months ended 30 June 2022 (30 June =+H: ARBZR) - ,%/F&u.éﬂ,,
2021: RMB Nil) with respect to slow-moving and EHETR -
obsolete stock.
17. Contract assets, trade and bills 17. EHEE BES3ERWRERENR
receivables =B
Unaudited Audited
RICER LEZ
30 June 31 December
2022 2021
—_s-= —E-—%F
<A +=A
=+H =+—8
RMB’000 RMB’000
ARETR AREFT
Contract assets AHEE 33,002 55,158
Less: Provision for impairment of & : & #)& ERE R E
contract assets (106) (106)
Contractassets, net ~~ &MKEFHE 8286 dater
Trade receivables B 5 EW A 38,927 51,788
Bills receivables W EE 3,062 1,314
Less: Provision for impairment of B BRI
trade receivables BERE (129) (129)
Trade and bills receivables B 5 MR IE K
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,J?Hgff,,,,,,,,,,,_______4_1_18_‘59 ,,,,,,,, 52,973
Contract assets, trade and bills BHEE BHEKR
receivables PN A 74,756 108,025
“T - —FHHEERE EREEERERAR 47



NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

17. Contract assets, trade and bills
receivables (Continued)

Contract assets represent the Group’s rights to
consideration for work completed but unbilled for
its services. The contract assets are transferred
to trade receivables when the rights become
unconditional which generally takes one to
three months. The balances of contract assets
as at 30 June 2022 represented the amount of
services that were completed but unbilled before

the period-end.

As at 30 June 2022 and 31 December 2021, the
carrying amounts of contract assets, trade and
bills receivables approximated their fair values.

The Group’s sales were generally on credit terms

primarily from 30 to 90 days.

As at 30 June 2022 and 31 December 2021, the
aging analysis of trade and bills receivables, net
of impairment, based on invoice date, was as

B &R & HA I 35 B 1 B R (48D

17.

EHEE ESERWRERENK
25 (&
EREERASERERBE TR
BEAFAZIRKRRENER -&
R AERGER(—RER—Z=
BA) AHEESEEEZEUNK
H-ZE-_FXNXA=1+HZEHN
BEEBERPRZAE BHAER
HEMNRBESHEE -

RZE-_—_FRNA=Z+BK=F
——F+-A=+—8 ANEE
RESERGFEREREENER
BEREQFERSE -

AEBHENEER -—REIENTF
302 90H -

RZEZZFANA=THEK=Z

——F+ZA=+—H BESEWK
FAMEWREE (BMERRE) %

follows: ZEHHMERERTT ¢
Unaudited Audited
REERZ KEZ
30 June 31 December
2022 2021
—E_— —E-—%F
~A +=A
=tH =t—H
RMB’000 RMB’000
ARBTT AREFT
1 to 3 months 1231 A 39,446 51,871
Over 3 months HE31E A 2,543 1,231
41,989 53,102
Less: provision for impairment of BB S REUGRIERE
trade receivables (129) (129)
41,860 52,973
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA I 35 B B RE (48D

18.

Financial asset at amortised cost

As at 30 June 2022 and 31 December 2021,
the Group held an unlisted bond from an
independent third party with principal amount of
HK$20,000,000 (approximately RMB 17,104,000
(31 December 2021: RMB16,352,000)) with a
maturity of 1 year. It bears a fixed interest rate of
12% per annum.

18. REHERATENESRMEE
RZEZ_ZFXA=Z+HEKZ
T-Z—F+=ZA=+—H ' &
SEES—®BBILE=FA 2
%120,000,000 8 T (K9 B AR
17,104,000 7L (2= —%F+ = A
=+—8: AR%16,352,0007T))
MR A—FMIELMESF -FELD
EHREEFFE12%ET 2 -

Unaudited Audited

RICER EEZ

30 June 31 December

2022 2021

—E-C—F T4

~A +=A

=tH =t—H

RMB’000 RMB’000

ARETR ARBEFT

Unlisted corporate bond FELETRAES 17,104 16,352
Less: provision for impairment R ERE (310) @72)
Unlisted corporate bond, net FELETRRMEFFE 16,794 16,080

The carrying amount of the unlisted corporate
bond at amortised cost approximate its fair
value. The directors consider that the carrying
amount of the financial asset at amortised
cost is recoverable as at 30 June 2022 and 31
December 2021.

—T - —FHRHRER

REEAAFENIE LT RARES
MEEEAEAFERSE EFR
B RZEZZFXA=+tHEK=
T+ -_A=+—08 KRHH
AT 20 S FE ERREE UL -

ERERmRARAR 49
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA I 35 B 1 B R (48D

19. Trade payables 19. BSENSRE
As at 30 June 2022 and 31 December 2021, RZEBE__F~A=+HEKZ=ZZ

the aging analysis of trade payables, based on ——F+-_A=+—H B5EH
invoice date, was as follows: RIERFEZABNRRIITOT -

50

Unaudited Audited

RBER KEZ

30 June 31 December

2022 2021

—E-= g%

NA +=A

=tA =t+—A

RMB’000 RMB’000

ARBTRT ARETRT

Within 1 month 118 A A 9,699 13,396
1 to 2 months 1Z221@A 1,768 2,503
2 to 3 months 2Z&3M@A 254 1,546
Over 3 months 3E A E 30 54
11,751 17,499

As at 30 June 2022 and 31 December 2021, the
carrying amounts of trade payables approximated

their fair values.

RZE-_—_FXNA=Z+BK=F
——F®+=ZA=+—H EBESEHM
HIEZ REEEEQAFEES -
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NOTES TO THE CONDENSED B4R & P HA B 3% LB 5E (48)

CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

20. Contract liabilities, other payables and 20. EHEE HthENMRERE
accruals EH

Unaudited Audited

REEX R

30 June 31 December

2022 2021

—EC-CF —E-—F

<A +=A

=+HA =—+—H

RMB’000 RMB’000

ARBTR ARETL

Payables for operating expenses BTN

& 5K 3,082 4,997
Payables for acquisition of property, BBWENE - HE &
plant and equipment B2 EA R 918 961
VAT and other tax payables ER R EMENTIR 14,927 11,720
Other payables HAth pERT B 475 154
Amount due to the non-controlling & < FE4% A% A% SR F0 1A
shareholder - 1,000
Accruals EAER 6,819 16,315
Contract liabilities aREE 1,252 1,503
27,473 36,650
As at 30 June 2022 and 31 December 2021, the RZEZZFANA=+THRKZ=ZF
carrying amounts of other payables and accruals Z—F+ZA=+—8 HiEN
approximated their fair values. REREFERANEEEREEAT

ERE
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NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

B &R & HA I 35 B 1 B R (48D

21. Capital commitments 21. EBREE
Capital expenditure contracted for at the end R/ FREFTHNEAREENER
of the period/year but not yet incurred was as R :
follows:
Unaudited Audited
REEEK KEZ
30 June 31 December
2022 2021
—g-= T —%F
~B +=A
=LidH =+—H
RMB’000 RMB’000
AR¥TRT AREBTT
Contracted but not provided for: B BT AI1B ik R B g
Property, plant and equipment ME - RE KB 3,228 3,158
22. Related party transactions 22, EE Hﬁ“fi 53 2
Parties are considered to be related if one party RENEESMEELRGS—
has the ability, directly or indirectly, to control the 75' IJZEN’E o B 7S R AR R SR R e
other party or exercise significant influence over HE—AIEERTZEN  BIHEKR
the other party in making financial and operating R o
decisions.
Parties are also considered to be related if they (DEEVE-d /\HT“ il B & ] IR
are subject to common control or joint control. AR A R
Members of key management and their close FTEEEEKE &{EZ%Z WK B
family members are also considered as related TN AR A ARG 77
parties.
(a) Parent entity (a BATFER
Details of the ultimate holding company of AT R RLIER A B KRR
the Company and the ultimate controlling PR T RSB R M -
party are set out in Note 1.
52 Confidence Intelligence Holdings Limited Interim Report 2022



NOTES TO THE CONDENSED B4R & P HA B 3% LB 5E (48)
CONSOLIDATED INTERIM FINANCIAL
INFORMATION (CONTINUED)

22. Related party transactions (Continued) 22. BEAXRS ()
(b) Key management compensation b) FEEEEHH
Key management compensation including TEEEEFNREESERS
directors and senior management who GEBE HETARE  IE
have the responsibility for the planning, B RITAE BRI o
directing, controlling and the execution REERBENIENEEE
of the activities of the Group. The EENHMY ROT

compensation paid or payable to key
management for employee services is
shown below:

Unaudited
six months ended 30 June
RBEX
BEXB=1THLXEA
2022 2021
—E-= —E-—F
RMB’000 RMB’000
ARBTT ARBEFT
Wages and salaries TERES® 1,884 1,907
Pension costs - defined RIRE AR —REHRK
contribution plan st &l 52 41
1,936 1,948
23. Events occurring after the reporting 23. WMEHER/ENSIE
period
On 25 July 2022, Wanhai Big Data Technology RZZEZZF+tA=Z+HA KA
(Shanghai) Limited*, a wholly-owned subsidiary A2 AN B R R BERBIER K
of the Company, entered into an agreement (E8) BRAREBIYIE=FER
with Regan Shiye Group Co., Limited*, an BEEEBERATEHE  UD
independent third party, to acquire 60% A R #7,032,0007T /) R £ K & U
of the equity interest of Shanghai Regan BLEERERESRBARLRA
Financial Information Service Co., Limited* (the 60% MRk (W EIE])  Z AR
“Acquisition”), a company principally engaged FTERSHBEMEESRABRER
in the development and operation of financial- B -
related application, for a cash consideration of
approximately RMB7,032,000.
As of the date of this report, the Acquisition RARE B - WHEEIE M RTK ©
has not been completed. During the six months BE-_ZT-_—_FA=1+HILE
ended 30 June 2022, the Group incurred A AEBRBESTEELEEXE
professional fees amounted to approximately B4 AR 541,0007T © WA EREER
RMB541,000 in relation to the Acquisition and EWERNERREFTATTERAR ] -

was recognised in the condensed consolidated
income statement and included in “administrative
expenses”.

* For identification purposes only * EHEER
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OTHER INFORMATION

Directors’ Interests In Contracts

There was no contract of significance to which the
Company, its holding company, subsidiaries or fellow
subsidiaries was a party and in which a director of the
Company (“Director” or “Directors”) had a material
interest, whether directly or indirectly, subsisted at
the end of the Interim Period or at any time during the
Interim Period.

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures

As at the date of this report, interests or short positions
in the Shares, underlying Shares and debentures of
the Company and any of its associated corporations
(within the meaning of Part XV of the SFO) held by the
Directors and chief executive of the Company which
have been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of
the SFO (including interests and short positions which
were taken or deemed to have under such provisions
of the SFO) or have been entered in the register
maintained by the Company pursuant to section 352
of the SFO, or otherwise have been notified to the
Company and the Stock Exchange pursuant to the
Model Code for are as follows:

(i) Interests in our Company

Hit & #

EESRaOmER

RRE] - HERAR - WEA R KRR
BARBIERT I B R s R AR (T
MERDAFENALRESE(EF)HR
HPERMEREEEARRNERAL

EERBRETRAERKRS - HEARS
RERIENESRAR

RAREBH  ARREERESTHA
BRARRREEFEEEE (EHERE
R EGGIFEXVERD B - BN
LEEETREEREESF RBRGEHE
XVERE 7 853 BRAN & AN 1% ) S gh 22 P 6
BmgAR (BREREEFRMEHENE
BRGSO R BRI A M2 RO A)
FERARRAREES RBPEGHE
32 FFEMERLMKCRBFELE TS
THE AR E KBRS SORB T

() REIFHER

Number of Percentage of
Name of Director Nature of interests shares™ shareholding (%)
EEnA EmtE RGEE O R E DL (%)
Mr. Li Interest in a controlled 99,881,250 (L) 39.95
e corporation®
REEEE R
Mr. Yuan Interest in a controlled 34,950,000 (L) 13.98
RAEHE corporation®
REEEBHERO
Mr. Zhang Interest in a controlled 27,543,750 (L) 11.02
RIECE corporation®

REEEEOERY
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(i)

Notes:

The letter “L.” denotes the person’s long position
in the Shares.

These Shares are held by Skyflying Company
Limited (the “Skyflying”). Skyflying is wholly
owned by Mr. Li. Mr. Li is also the sole director
of Skyflying. Therefore, Mr. Li is deemed or taken
to be interested in the Shares held by Skyflying
under the SFO.

These Shares are held by Central Wealth Limited
(the “Central Wealth”). Central Wealth is wholly
owned by Mr. Yuan. Mr. Yuan is also the sole
director of Central Wealth. Therefore, Mr. Yuan is
deemed or taken to be interested in the Shares
held by Central Wealth under the SFO.

These Shares are held by Realtime Limited
(the “Realtime”). Realtime is wholly owned by
Mr. Zhang. Mr. Zhang is also the sole director
of Realtime. Therefore, Mr. Zhang is deemed
or taken to be interested in the Shares held by
Realtime under the SFO.

Interests in the ordinary shares of
associated corporation

Wi

FEILRRZAIRBRHEBFE

% % % 15 8 Skyflying Company
Limited ([ Skyflyingl) # & -
Skyflying R Z= L £ 2 EHWA - T
A IR Skyflying B9 —E 5 - E I -
RIEEH R EED] - FEERR
A 3E 1E % B Skyflying BT 33 B 19 89

#% % % 19 # Central Wealth Limited
([ Central Wealth ]) #§ % ° Central
WeathBE R A £ 2 EHA - =k
4 75 A Central Wealth #) iff — &
Fo FHt - RIBEFESFREBEEA
REEWR B KE EHE A Central
Wealth FT #5 iR {9 ) i 25 ©

% % R 17 B Realtime Limited
([ Realtime |) ¥ /& ° Realtime £
REAZERB -REENA
Realtime ) M — & %= < A It - R IK
FH LB - RAEEWEBK
E{EH B Realtime BT AL HO4E2S ©

REEEENEBERNERS

Name of

associated Percentage of
Name of Director  corporation Nature of interests Number of shares'" shareholding (%)
EEpg RBEEER BHlE Rega® BRE (%)
Mr. Ui Skyflying Beneficial owner 10 100
FRE EaBBA
Mr. Yuan Central Wealth Beneficial owner 10 100
REE E&BBA
Mr. Zhang Realtime Beneficial owner 10 100
R4 E&BBA
Note: BsE -

U]

The letter “L” denotes the person’s long
position in the shares of the relevant associated
corporation.

—T - —FHRHRER

)

FRILKRZA TR BRARA
BRMEEFE -
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Save as disclosed above, none of the Directors or
chief executive of the Company and/or any of their
respective associates had registered any interests or
short positions in any shares and underlying shares in,
and debentures of, the Company or any associated
corporations as at the date of this report, as recorded
in the register required to be kept by the Company
pursuant to Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange
pursuant to Part XV of the SFO or the Model Code.

Directors’ Rights to Acquire Shares or
Debenture

Saved as disclosed in the section “Directors’ and Chief
Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures”, at no time from
the Interim Period to the date of this report was the
Group a party to any arrangements to enable the
Directors to acquire by means of acquisition of shares
in, or debt securities, and including debentures, of the
Group or any other body corporate.

Substantial Shareholders’ and Others’
Interests and Short Positions in Shares and
Underlying Shares

So far as the Directors are aware, as at the date of this
report, the following corporations/persons (other than
our Directors and chief executives of the Company)
had interests of 5% or more in the issued Shares which
would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which recorded in the
register required to be kept by the Company under
section 336 of the SFO:

Name of Shareholder Nature of interest

Shares held/interested

BEXFEEEN  RARS S BiE
ARARERLARSTRAR R, LERE
E£XBNBEANAR R SHEFREEE
EVERIAR D - BRI GD REEETHEE R
AR R BIRIRRE 75 K I H 5P 2 352 1% 78
FEMERMRDRIEES RARERIE
XVER IR ESF B ST A E AR A KRR
P EMERIAR

ESWBRDRERENER

BRIZEZER&RTRABRRD - HER
DREESNRZIAR] —HMRES
Sy AEBERPHRFHEEAREAHLE
EAAE P AR SR 2 B ES
QEL 4 s SE DA R b YNER J:0)ke
DREBES (BIEERER) Bx -

FERRREMATRRO REBER
MR RAR

BEEMM RARESAH  UTER
AT (RRBEBERERTHRAERINM)
B B ATRR D o A IR AR R 5 I HA 5
EXVEHE2 RID HIEXARARE K
BB AR R RIREZE SRS
16 {51 55 336 15k 78 17 & /) & 72 A 89 5% 3¢
LA E#EZs

Number of
Percentage (%)

RRER BEME e/ RERZHNRAEA B (%)
Skyflying Beneficial owner 99,881,250 ordinary Shares 39.95
ERBAA 99,881,250 iR & i Ak
Central Wealth Beneficial owner 34,950,000 ordinary Shares 13.98
ERBAA 34,950,000 FR Z 7 &
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Name of Shareholder

Nature of interest

Shares held/interested

Number of
Percentage (%)

RR#EE EEEE e/ REEZHRAEA B (%)

Ms. Zhang Juan Interest of spouse 34,950,000 ordinary Shares 13.98
RIER L [RLEr 3 34,950,000 i & i@ fix

Realtime Beneficial owner 27,543,750 ordinary Shares 11.02
ERBEAA 27,543,750 AR £ 1 R

Ms. Chen Juan Interest of spouse 27,543,750 ordinary Shares 11.02
Rigat gl 27,543,750 [ LB

Regan International Growth Beneficial owner 12,736,000 ordinary Shares 5.09
Fund SPC (the “IGF") BREAA 12,736,000 % & @ %

Regan Fund Management Beneficial owner 16,468,000 ordinary Shares 6.59

Company Limited (the ExBEBA
“Regan Fund”)
Note:

1) These Shares are held by IGF and Regan Global All
Weather Strategy Fund SPC (“AWS”) with 12,736,000
shares and 3,732,000 shares, respectively. Regan Fund
is the Investment Manager for IGF and AWS. Therefore,
Regan Fund is deemed or taken to be interested in the
Shares held by IGF and AWS.

Save as disclosed above, the Company has not been
notified of any other relevant interests or short positions
in the issued share capital of the Company, other than
the Directors and chief executive of the Company, as at
the date of this report which would fall to be disclosed
to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or which were recorded in
the register required to be kept by the Company under
Section 336 of the SFO.
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Arrangement for Directors to Purchase Shares
or Debenture

Saved as disclosed in the section “Directors’ and Chief
Executive’s Interests and Short Positions in Shares,
Underlying Shares and Debentures” above and in
the section “Share Option Scheme” below, at no
time during the Interim Period were rights to acquire
benefits by means of the acquisition of Shares in or
debentures of the Company granted to any Director
of the Company or their respective spouses or minor
children, or were such rights exercised by them, or
was the Company, its holding company or any of its
subsidiaries a party to any arrangements to enable
the Directors of the Company to acquire benefits by
means of the acquisition of Shares in, or debt securities
(including debentures) of the Company or any other
body corporate.

Directors’ Interests in Competing Businesses

None of the Directors or any of their respective
associates has engaged in or has any interest in any
business that competes or may compete with the
business of the Group, or has any other conflict of
interest with the Group during the Interim Period and
up to the date of this report.

Mr. Li and Skyflying (together the “Controlling
Shareholders”), had entered into a non-competition
deed dated 20 September 2019 (the “Non-competition
Deed”) in favour of the Company (for itself and on behalf
of all members of the Group), pursuant to which, each
of the Controlling Shareholders would not, and would
procure his/its associates not to (other than through
the Group or in respect of each covenanter (together
with his/its associates), as a holder of not more than
5% of the issued shares or stock of any class or
debentures of any company listed on any recognized
stock exchange) directly or indirectly carry on, engage
or otherwise be interested (in each case whether as
shareholder, partner, agent or otherwise and whether
for profit, reward or otherwise) in any business which
may be in competition with the business carried on
by the Group from time to time, except where the
Company’s approval is obtained.
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In order to ensure the Controlling Shareholders have
complied with the Deed of Non-competition, each
of the Controlling Shareholders has provided to the
Company a written confirmation (i) in respect of his/
its compliance with the Non-competition Deed for the
Interim Period : (i) no personal interests were ever
declared by any Controlling Shareholders who are also
Directors at the Directors’ meetings : and (jii) stating
that they have not entered into any business which may
be in competition with the business carried on by the
Group from time to time. As there was no change in
terms of the undertaking since the Company’s listing on
the Stock Exchange, the independent non-executive
Directors of the Company are of the view that the
Controlling Shareholders have complied with the Non-
competition Deed and no matters are required to bring
to the attention of the public.

Share Option Scheme

A share option scheme was conditionally adopted on
20 September 2019 (the “Share Option Scheme”),
which became effective on the Listing Date. The Share
Option Scheme is a share incentive scheme and is
established to recognise and motivate the contributions
that the eligible participants had or may have made to
the Group.

The Board may, at its absolute discretion, grant options
to any employee (full-time or part-time), consultant or
adviser of our Group, Directors, shareholder of our
Group, or any supplier, customer, business partner or
service provider of our Group (together, the “Eligible
Participants” or each “Eligible Participant”).
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Subject to the terms and conditions of the Share
Option Scheme, the maximum numbers of shares in
respect of which options may be granted under the
Share Option Scheme and any other schemes shall
not, in aggregate, exceed 10% of the Shares in issue
as at the Listing Date (i.e. 25,000,000 shares) unless
approved by the shareholders of the Company. The
10% limited may be renewed by the shareholders of
the Company in general meeting from time to time
provided always that the 10% limited so renewed must
not exceed 10% of the shares in issue at the date of
approval of such renewal by the shareholders of the
Company.

No option shall be granted to any Eligible Participants
which, if exercised in full would result in the total
number of the shares issued and to be issued upon
exercise of the options already granted or to be
granted to such Eligible Participant under the Share
Option Scheme (including exercised, cancelled, and
outstanding share options) in any 12-month period up
to and including the date of such grant exceeding 10%
in aggregate of the shares in issue as at the date of
such grant.

Subject to earlier termination by the Company in
general meeting or by the Directors, the Share Option
Scheme shall be valid and effective for a period of ten
years from the date of adoption and the remaining life
of the share option Scheme is approximately 7 years.

No share option has been granted under the Share
Option Scheme up to the date of this report.
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Related Party Transactions

Details of material related party transactions entered
into by the Group during the Interim Period are set
out in note 22 to the condensed consolidated interim
financial information. For the six months ended 30
June 2022, none of these related party transactions
are connected transaction which are subject to the
disclosure requirements of Chapter 14A of the Listing
Rules in respect of such transactions.

Connected Transactions

During the six months ended 30 June 2022, there were
no connected transactions or continuing connected
transactions of the Company under Chapter 14A of the
Rules Governing the Listing of securities on the Stock
Exchange (the “Listing Rules”) which are required to
comply with any of the reporting, announcement or
independent shareholders’ approval requirements
under the Listing Rules.

Purchase, Sale or Redemption of Listed
Securities

Neither the Company, nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Interim Period.

Auditor

PricewaterhouseCoopers, the auditor of the Company,
has reviewed the unaudited condensed consolidated
interim financial information of the Group for the Interim
Period in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor
of the Entity” issued by the Hong Kong Institute of
Certified Public Accountants. The auditor’s independent
review report has been included in page 17 of this
report.
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Audit Committee

The Company established the Audit Committee
on 20 September 2019 with terms of reference in
compliance with the CG Code as set out in Appendix
14 to the Listing Rules for the purpose of to making
recommendations to the Board on the appointment
and removal of the external auditor, to review the
financial statements and related materials and provide
advice in respect of the financial reporting process, and
to oversee the internal control procedures of our Group.
The Audit Committee now comprises three members,
all being independent non-executive Directors, namely,
Mr. Wong Chun Sek Edmund (Chairman), Mr. Chen
Zhong and Ms. Mu Lingxia.

The Audit Committee had reviewed the interim results
of the Group for the six months ended 30 June 2022.

Remuneration Committee

The Company established the Remuneration
Committee on 20 September 2019 with terms of
reference in compliance with the Code for the purpose
of making recommendations to the Board on the
overall remuneration policy and structure relating to
the Directors and senior management of our Group,
to review and evaluate their performance in order
to make recommendations on the remuneration
package of each of the Directors and senior
management personnel as well as other employee
benefit arrangements. The Remuneration Committee
comprises three independent non-executive Directors,
namely, Ms. Mu Lingxia (Chairman), Mr. Chen Zhong
and Mr. Wong Chun Sek Edmund.

Nomination Committee

The Company established the Nomination Committee
on 20 September 2019 with terms of reference in
compliance with the Code for the purpose of making
recommendations to the Board on the appointment
of Directors and the management of the Board
succession. The Nomination Committee comprises
three independent non-executive Directors, namely Mr.
Chen Zhong (Chairman), Mr. Wong Chun Sek Edmund
and Ms. Mu Lingxia.
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Corporate Governance Practices

The Company recognises the value and importance
of achieving high corporate governance standards to
enhance corporate performance, transparency and
accountability, earning the trust of shareholders and
the public. The Board strives to adhere to the principles
of corporate governance and adopt sound corporate
governance codes to meet the legal and commercial
standards by focusing on areas such as internal
control, adequate disclosure and accountability to all
shareholders.

The Company has adopted and complied with the
code provisions set out in the Corporate Governance
Code (the “CG Code”) as set out in Appendix 14 to
the Listing Rules during the Interim Period except the
following deviation:

CG Code provision A.2.1 stipulates that the roles of
chairman of the Board and chief executive should be
separate and should not be performed by the same
individual. Mr. Li Hao is the chairman of the Board
and the chief executive officer of our Group, which
was deviated from the CG Code. However, having
considered the nature and extent of our Group’s
operations, Mr. Li Hao’s extensive experience in the
industry, familiarity with the operations of our Group
since its business operation, that all major decisions
are made in consultation with members of our Board
and relevant Board committees, and that there are
three independent non-executive Directors on our
Board offering independent perspectives, our Board
is therefore of the view that there are adequate
safeguards in place to ensure sufficient balance of
powers and authorities between our Board and the
management of our Company and that it is in the best
interest of our Group to have Mr. Li Hao taking up both
roles. As such, the roles of the chairman and chief
executive officer of our Group are not being separated
pursuant to the requirement under code provision

A.2.1 of the CG Code. The Board will also continue
to review and monitor the practices of the Company
for the purpose of complying with the CG Code and
maintaining a high standard of corporate governance
practices of the Company.
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CHANGE OF PARTICULARS OF THE
DIRECTORS

As at the date of this report, none of the Director nor
their respective biographical information had been
changed since the date of the Company’s 2021 annual
report, which are required to be disclosed pursuant to
Rule 13.51B(1) of the Listing Rules.

Sufficiency of Public Float

Based on the publicly available information and to
the best of the Directors’ knowledge, information and
belief, the Company had maintained sufficient public
float of not less than 25% of its total issued shares
as required under the Listing Rules during the Interim
Period and up to the date of this report.

Model Code for Securities Transactions by
Directors of Listed Issuers

The Company has adopted the Model Code set out in
Appendix 10 to the Listing Rules as its code of conduct
regarding directors’ securities transactions. All Directors
of the Company have confirmed that, following specific
enquiry by the Company, they have compiled with the
required standard set out in the Model Code during the
Interim Period and up to the date of this report.

By order of the Board
Mr. LI HAO
Chairman & Executive Director

Hong Kong
30 August 2022
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